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VIA CENTIFIED 31410 S
P i

Inernal fevenie Service H
Excrmpt Cirpmnicniomns nncaresd
At Jobn Jennewiin, ID¥; 31-07208 Tece DN,
Room 4508
550 Main Streut, Federnl Bullding
Cincinnuti, OH 45202

RE: Fwergludes College, lne. (*Everplades Callege™)
Foarm 1023, Application for Exempilon Porsuant to Cede Section 301 (e}{3)
IRS Letter dated April 9, 2607

Dewr Mr. Jeangweln:

The folluwing informaticen is being submitied in suppod of The Application for Excenplion
and in respense to your letter Jated Apedl 9, 2002, o copy of whizh i atoehed hercto (“Lelles™),
reijuesting oddilional infonmothon,

your Lester,

5wt fontl bilow is the information vou requested in the same mmmerical erder contained in i

1. Al the dme of #i8 acquisition in Awgost, 1998, Americon Flyers College, Tnc.
("AFC™), the pr-pralfil predecessor to Everglades College, wai a minimal, pootly-
managed, Bmited corfodlum institution which had very little vatus, azevidenced by
the finanicial stglements for AFC dated August 31, 1998, exnies of which were
perevicnsly provided o the TS on March 30, 2001. These financin] stazoments
reflected dotal stockholder cquity of only 543,147 (excluding accounts payable aad
oiber nen-defered evenoe Hnbilities) and 2n socomulated deficit of (3175,833)
which incloded a net foss of (551,074) for the yeor ended Aupust 31, 1995,
Accondingly, the purchase price of S10,0600 fer the stock of AFC was commensurdle
with the panties” agreamont thut (e thei-vabae of AFC was nominal, In facl, e
Memorandum of Understanding, which was ihe dosnincnt evideneing the purchose
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anl sulenl the ATC stogk_ inclisdyd o representatiog by the solfer, American Fiyers
Schogls, Ing., ood ifs sole sharchalder, Mr, Harringlon, that AFC "has no claims oy
other Exbilitics (zcual, pending or threstened) which in the aggresate excood the sum
al $50.000." This repeesentaion was added at the request of Dr, Anbir Keiser since
e was unwllling to pavehise AVC ilit haul o signilicoat “negative” bool. volug.

Fullawing the purchase of AFC, nmmalhﬂqdmurmﬂwmdh March, 2000.
to Ewerglodes College, o no-for-profit comporation, o staioglic business plon was
devedoped andd 3 signilicant investmenl was made itz operations, inclading the
enpointment and training of s quakificd monagement mafl. Ax noted in the appralsal
for Cverplades Callege, datedd July 12, 2000, ("Appraizal™) widch was previously
furnished ta the IRS on March 30, 2001, wsd which concladed that the then-value of
Everplades College was 5325000, "tho Everglades College somagement team,
osdminizration, foulty, end stolT sppear to be nn excellent demonsitation of a true
tenm elfoet... [wiiich] ndds te the valise of Uhis instilmion." The Appealsal frher
noted that "Everpledes Colleps is a fnfly sceredited foer pear degroe granting institute
approvad o offer Bachelor of Scienoe Degress in variows edvcntion programs...To
eatablizh o glmilar iype of eduwntional Insitme with a filly aceredited staus and
program approvels. it would take mose tha  thete years Trom the siont end larpe
invesimenl amotels with po puanaee to g2t the suiccessful schicvesent.~ Thas,
your cemmend that "It seems steenge that Me. Mamriogton would sell AFC for
$315,000 less than the nppraised price” cin be sbnply expladned By the foet thot when
AFC vas sald to Mr. Kelser, AVL vas o minimal, poorty-manaped limited mission
Istitution haviey aomins! valuey wheseas, Ihe Appsaisal nefleets the sl of
Everglades College in July of 2000, which at that time lod evolved, as aresult of a
sirntepie baginess plan end 2 ig. Feant efforts aad fingveial investnent, intu o fully
pecrcdited - fowr year instiwtion affering Jogrees in varioes educational proprams,

Tlcase be advised that Everglades College has decifed 1o accopt the first cholee
oflered in your letter; paracly, 1o expand itz coment Board of Directors by two
individuals. The o new membors of the Bozrd of Directors ond their qualifications
are o8 follows:

Date Chyneweth - Vice President of Kesnon Developrment. Me Cliynoweth s a
chwrtersd aeosuntant amd head of Property Manggement Division of Keensn
Dovelopment, a beoad-based property development tod proporly management
CoRifImy.
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LEY HELFER - President of CPL lne, an independent medicol fnboratory
specizlizing in cytopathology.

The abavesrelerenced mow Dirsctars, who wore selected from the communily, are
unrelated to the members of the current Boand of Direciors. A copy of the Written
Conzemt of Dircciors electing the aew Directors is anclosed lecein,

Almmmtm%&umuhﬂﬂmﬁafﬂmmmi
ibe=i7 agnecment to 1ake an astive port in fulfilling their duties as Dirctors
of Bverglades College, as described in Adicle 11 of the Bylaws,

The foregoing is herchy submitied in responss to your reguest {or sdditional information.
I aum hiereby requesting that you altow a favorable determinetion lester to he issued reponding

the tax-exempt states of Everplades College pursuant to Section 501 (c)3) of the Internnl Revasne
Conde of 1986, a3 smended.

| aim willing to schedule o confirence cali with you and'er any members of yoor review siafl’
in order 1o discuss any issues presented berein 2nd (o answer ony quéstions which vou sadfor your
review stalT may hinve,

| lock forwand 1o hearing from you 1T you have any guestions or require additional
information, please 29 not hesitale lo contoet .

Very trilly yours,
5 BERGER SINGERMAN -

Nijh

I, Arthur Keiser, a5 Chaneelior of Everglades College, Ine., hereby declare that T have
examined the fets presented fn thic letier, amd (o the best of my knowledpe and belizf, they
fre true, cormect and complele.

ARTIHUR KEISER
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STATEMENT

L2Ey  HEl 7 hercby scknowledae that [ have agreed mserve on the Board of
Ditectars of Everglades College, Inc., a Flotida not-for-profit comparmtion (*Comporation™), nnd chat |
will take an active part in flfilling my duties 02 3 Ditectoc of the Corpomtion, o3 detcribed in Axticle
111 of the Bylaws of the Corporation.

DATED, this __ day of April, 2002
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STATEMENT

1,__WE CUANGWETR | herchy ncknowledge that | have agreed 1o sceve on the Board of
Directors of Everglades College, s, o Florids notforprofit corpomtion ("Cospocation”™), and rhac |
will take an active part in fdfilling my durles a2 a Director of the Corporation, ns deseribed fn Auricl
111 of tha Bylaws ol the Corporien.

DIATED, this 28 day of Apuil, 2002

Slgnature: :
Print Mame el




The undersigred, corstining all ofiks sverem Dirseisct of EVERGLADES COLLTOE,
mc, lﬁdﬂlﬂl:-ﬁtﬁnﬁim{m “Carperadon”), peruaht (o Secting 617.0704 of the
Flotida Statutes, bereby consent and 1o the actions aad ig the of the
P agrec, foliowing wdnption
WHEREAS, the Corpoation is dasireuy o expeading the Board of Diteciors fom
targe (3) morpbers 1o flve (%) members with the twes (3) now membere being pmrelacsd 1o tha !
suirfeni messhors of the Bosrd of Disactor, i compllancs with the requestmeds by Mr John
Tenntvwoin Exemp! Organizadon Specizilat with the Interna] Reveniis Service, inhislemes
dmed April 9, 2000, :
RESOLVED, thatthe comrents Bonsd ol Directars of the Carparation hzegby lesithe
following individuals s (he Eoard a7 Direciots of the Carporstion, 10 serve [nmuch capacly
uﬂﬁmm Anmua! Mioting of the Bosed of Directors of until thelr essiler resignatics,

N WITKESS WHEREOF, thewnderaigmnd bups duly exocuted this Wiinen Consent il
—~29 dyy of April, 2003,
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