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March 30, 2001

VIA MESSENGER APR g

Ry . 20y
Mr. James Savin For .
Everglades Collene, Inc. =g
1500 Northwess 49 Slrest -
For Lawmlepdale, FL 33300

Re:  Response to Intcons! Reveaun Service
Pear Jim: E

Enclosed hesewith is a letter to the Iomal Revenye Service responding (0 their letter of
Decenor |, 2000 together with attached sct of Exhibits,

Please have Arthur sign before witpeszes &8 izdeoated nav] sead 1o Aketka Bolt 2t the Intorns!
Revenwe Service. We bave included = mailing lobel for your convesience.

Ifwuhmwwuﬁmpmrdmmulﬁm I 19 important that this e sent
prompily

= Very trubyyourd, —- . X
» NERGER STNGERMAN
James L. Berger
JLB:mw
Enclosane
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EVERGLADES

C 0L L E G E

March 30, 2001
RECEIVED
MiA CERTIF[ED MAJ 3
A APR 02 2001
Aletha Bolt e
2TS501 S

Irternal Revenme Service

Ml Stop 4500 OKC

55 Nonh Rebongon Streel

Oklahoma City, Oklahoma 731029927

RE: Everglades Cotlege, nc.

Form 1023, Application for Exemption Parsuast to Code Seetion SB1C3

Duar s, Boli:

The fallowinz information is being submitted in suppont of the Applicativn for Exempfon and in
respanze to the Internal Revenue Service letter doted December |, 2000, a copy ofwhich is enclosad
for your convenience,

Refercaces ars to references in such letter,

I The correct Employer Identification Numier for Everglades Cullege jo 65-0216638.

= {ia)

(k)

(<)

The piysical description of the facilities lezsed by Everglades Collage is shown oa
attacked Exbibit 2(a), which shows a Boor plan of the ollig€ space Jeased and which
space comprises 4,636 square feel.

The building inwhichibe Beility is located, & guned by % parinership in which related
partics have 2 42% interest and unrelated perics own o 58%, The related parties are
Kelser Building Corp,, which is ewned by Anthur Kelser who owns 3 23 interest in
1hm5mmmemlHMIm!nﬂm
portsiership and which is owned by 4824 by Anhor Keisor, 4R% by Belinda Kelser and
4% by Robert Keiser. ‘This joint venture (owng 42% by related pasties) ioases space
to Keiser College which in turns sobleases to Evergiades College, Inz. The entire
bullding comprises 3,824 square fect, Including te area occupied by Everglades
College. The basic ront iy 39.49 per square fool.

A ruefified eppraisal prepared by 3 qualified apprazser (orthe G mazrket reatal ofhe
fucilities Is attached es Fxhibit 2(c).

VSO0 MW, 45 Sinpd « Suity 805 » FL Limmdendia, Fisnoes X309
Tologhena: (B54) 7722655 « Fac (354) T72-2004

mw-mwnmmummmwum
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March 30, 2001

(d)  Thereare io benotcnant improvesents to (e property. Constpuently, this provision
is uanecessary.
1 At the present lime, Everglades Coliege, Tne. will sol be using sy additional facilities.
4 Mledﬂwwwﬁr:hpumﬂrﬁ}ldy 1, 2000 through Aogust 31, 2001 snd
() July 1, 2001 throwgh August 31, 2007 ace attached 2s Exhibit 4,
Everglades Managernent, Inc., which 's 50% owned by Arthur Keiser and 50% ovwned by
Evelyn Kciseradvanced 58,232 00foraparation] expenses. Thizamount remains unpaid and
there is no interest.
i, Schedule of assets and lishilitics as of August 31, 2000 is aitached o3 Exhibit 6,
¥ (w) A copy of the By-Laws is sttached hereto and the Nen-Discriminatory Policy is
specifically stated in Article |, Seciion 3 thereof

(B} Copies of brechures, catalogues and offier written ndvertiseenenis and oiher willten
materinls are attached as Exhibit 7(b) hereto. |

() Advertisements stating the non-discriminatory policy af the college as published in the
newspapers of general circulation are attached as Exhilkil Ne), A complete copy of
Schedule H it atinched hereto ag Bxhikic 8, i

& (a) A copy of ihe Purchase Agreement for the prrchzes of American Flyers Coliage by
e Keisers on OR/20/98 is sitached as Exhiblt 59{a),

B AMﬁﬂihmmmunfﬂmﬂmCﬂmwmIMH
mtached hercto.

e} The same schedule of assets and Eabifitics of Amesican Flyers College on 03/08/00
and of Everglades Collegs, inc. immedistely afler the conversion on 03/0EA00 ars
sitached. They are the same.

(d)  Please refier to Bc) above

(e)  These were fo assets of Habilities setaived by the Keise®s upon conversion on
03/02/00,

()  There is lo be no compersation for the pricr owners in connestion with the
conversion. ¥ £ )

o, (0} Antached 35 p copy ofthe Purchass Agreement between Arthur Keiger, Delinda Keiser
and Arthur Keiser and Bofinds Keiser, 15 Custodians for Riobert Keiser and American
Flyers Callege, Inc”dnd a"Steck Power showing the transfer of the shares (o the
purehasers of all of the Stock of American Flvers College, [nc,

(&) Atrached as Exhibit 9(B) is an andit of American Flyers College, Tne, dated 08/3 1198

(e} Thesttached Schedule of Asscts, Liabitiries of Americon Flyers College limmediotely
prier ta and subdequent to canversion on March 8, 2000 is sttached. There wae no
change i the asssis and thz liabifitiss,

. ) Please refer to 9{c) above.

{e) Mo assots and Kabilities were retained by any Keisers upon conversion on March §,
2000, i

{fi  There was no compensation paid to the pwners of American Flyers Callega, Tne. fior
conversion to nos-profit status,



Alutha Bolt

Internal Revenue Sarvice
Page3

March 30, 2001

10, The appraisal atmsched as Exhibit 10 a2 of July 12, 2009, represents the same valuation a5
existed on March §, 2000,
I, Sea Exhibil 10,
12 {a)  American Flyers Schogls, Inc, s unretated (0 Everglades Culinga.
(o)  American Flyers Schools, Inc. provides flight classes amd cousses unavailable at
Everglades Collepe, Ing. The students pay the cost and fioes-of such additional course

ana tight teaining, Mo ansount so paid emures w the benchit of Rverplades College,
Inc.

The forezaing 15 respectfully submitted for o request for a fvorsble daterminstion. Ifihere are 2ny
further questions of moterials to bo provids, please feel MTee to coninct the wndersipned.

Very toly yours,
B 1 COLLEGE, INC,
e J
Iimiegs : Arthur Keiser, President

Witness#

el rags

AR/
Encls. =
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LAST OF EXHIDITS

Exchibit 1 Employer Identification Number,

Exhibit 2{a) Physical Description of Facilities Leased by Everglades College, Inz.
{b) Parpeokip Inferest of Facility
{c) Qualified Appraisal for Fair Market Rental of Facility
{d) Temanl Improvements,

Exhibit 3 Additional Facilitics

Exchibit 4 Detailed Proposed Budger for
July 1, 20040 thrugh August 31, 2001
July 1, 2001 throuph August 31, 2002

Exhibit 5 Keiser Famaly Percentage Ownership and Liability o Everglades Management, Tnc.
Exhibit & Schedule of Asseils and Liabifties as of August 31, 2000,

Exhibit 7{a) -Bylaws of Everglades College, Inc.
{b) Brochures, Caralogues and Other Writien Adventisements and Materists
(c) Adverisemenis Stafing Mon-fiscriminatory Policy of Everglades College, ino.

Exhibit 8 Schedule H and Applicable Supporting Forms and Sch=dules
Exhibit 8(a) Purchase Agrecmicnt
(6) Sehedule of Assets and Lisbilities of American Flyers College, Inc. on 8/31/95.
{c) Schedule of Assets and Lishifities of American Flyers College on 3/8/00 and of
Everglades Colloge, Ine, After Conversion on 3/8/00.
{d} Scbedule of Azsety and Limbilities of Everglades College, Ing. After Conversion on
3800
{2) Assets and Liabilities Retaimed by Kaisers upon Conversson on 3/8/00, G
(0 Compensation lo Prior Owners in Coanection with Coaversion.

Exhibit %a) Purchasy Apreement Detween Arthur Keiser, Belinda Eelser and Arbur Kelser and

Belinda Keisaras Custodians for Robert Keiser and Amesican Flyers College, Inc. and
Stock Power Showing Transfer of Sheres.

(6) Audit of Amercan Fivers College, Inc. dated B/31/98.

{c) Schedule of Assots and Liabilities of American Flyers College, inc. daled March 8,
2000,

{d) Schedulo of Assers and Liskiitics of Everglades Coliege, Ine. After Coaversion on
Mareh 8, 2000, '

{e) Hetention of Ass=ts and Linbikiies by Keisers upon Coaversion on March 8, 2000,

pECCTI RN Tt sl N
IS wpl



(I} Compensation Masd to Qwners of American Flyers College, Ine. for Conversion o
TWon-Prafit Sialds.

Exhibig 11 Appaizal oz of huly 13, 200

Eltiii 1§ Cuadificd Appmaisl Tor Fair Market Value of Everplades College, lnz After
Corversion on 3080,

Exhibl 12[a} Mclaitonship of American Flyors Schools, Inc. in Evcrglades College, foc,
(6} Transactions Omiercd intn with American Fryers Ezhealg, Tnc,

TS AR FTL
330700 =l



EXHIBIT 2(a)

Fhysleal Deserlpilen of Facilities Leased by Everglades Coltege, Inc.
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EXHIRIT 2(b)

The tuslding ko wikich the feility i Jocuted, b owned by § plnoweeskip in which nelsted parties bave
0 47% indereat aod Ui laied partics 0n a 5% Thercited pestierare Kniger Busbding Corp , which
s owoed by Anles Keiser whe pwng & 2% & I e 7 Mp, Sp Tevegtmnesl
mmmamhﬂ‘ﬂ.hkm”ﬁumhmﬁhw
Kriter, 455 by Dobimbs Keiver snd 45 Uy Robert Kelger. This joint venture (owns 42% by relaiod
Parides) leases gpseo to Keiser Cofegs which in furns suldeazes to Bverglades Colizge, fne.. The
erilize buiRdiog compeisus B1,824 square feet, inchuding (b acea oocopizd by Everglades Collepe. The
bsic rent i 39 47 pex squee fond




" APPRAISAL SERVICES

A Real Esiate Appraising and Consulting Firm

Eziser Cpllegs. March 13, 20o0L
1500 H.W. 4wch ScTaaC

Fort Lamdordale, Florids. 33308

Acken; Mr, Art Kaleasr

RE; Sub-lease of 4,834 n_r][uare Eook of apace
lopatad on the Sch floor of 1500 EW 43th Street,
Fort Laudardale, Flf:u-tda co Bvergledes Collaga,

To Weom it May Concesn.,

Flaase be advioed that che appraisor has been rognested o ravigw
the abovs relerenced Inose and comploce 3 rectal survey of the
market area £o determine If the ourrént sob-lsage Is Lelow, within
or above the current office markot.

The appcaider was provided a Enw of Cthe mtin't.ing leduw nnd limdced
ket of tha leeged arga. The landlerd had indicaked chat the
l#aged space contalng 4,634 square fest of arca but this could wot
be wverifjed by the lesse or the limiced Moor plas provided, The=
anpralssr has mada hig conclusions baged on the aacuwption chat che
leased area abl 4,60 squere Teet is correct. Disrussions with the
Propeily capaget confirmed ehar chie [igure ic scourale.

Tha eubject sub-loame 1s locaced In & 6 etory office building
commonly dnown AR the 1500 Soilding of *Epecrrum Office Park® che
subject Buildi containe spproximacaly - 39,5910 sioare fest cof
leagable cpaca, The property manager indicated chat the bullding is
avar 5% ocoupind wnd vacant space IR gurrently. offered st £12.50
net with CAM of §7.50 per aquace Efoot, Thid eguatan £ & gross
Figure of §20.00 per foct. Fudldings sisiigr-to the subjecc are
eurrently reptsd Erem SEC.00 to $1K.00 per equars= foot not wich CAM
charges ranging from §5.00 to §8.00 per sguero fogt. Uesed on tha
snalysis conducted gross Tencs for space sinﬂu to tha subject
ranges Fooo §15.00 ©o $23.00 par pguase foot.

A review of Llie subject svh-lease indioatss thar the cuTvant :ut:.i
rate iz 538,004 anmually or $5.20 par sguare foot net based on a
leasablo avea of 4,034 sguard feet: Adding the covcent CAM of §7.50
par Bguare foot indicates a groom rvent of 1% 70 por lerq Lok -
The appraicer has cgnoludod thak the currest sub-lsaga ig sligbtly
balow or zTeflect's the Iow =nd of market rents for tha aubjsst
ares.

Mcrached is a copy of che leama provided, ckotch and indicated =|i:...:
of tha loased space. Tf you }mt--ny lu:t.h.u wu=aticne plosss Fael
free to £ail .

ltn:nxe,_ e

Frank Eu&nnﬂum, ASAL

Stat= Cercifled General
Appradser RA#0002IR64 i

AT Talt vevn « H-m-—l.mnﬂn m_m H'n-a-ps-q Dﬁ-lﬂl
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Section B —Appraisol Summary — Lisl In 1hs sochon only fems (0 groups o semiaf lems) for wisch yoo Gaimed 3
dodection of mare than 55.000 per lem of growp. Excoplion. Repen coplyibutions of corlain pulblicly traded
securities andy in Soction A,
Il you donatzd 20, you may have 1o altach \he complets aparalsal. See (o Mele In Par [ below,
[Partt] _ Informotion on Danated Property — To be compieted by the laapayer And/or J0D@iscr,
4 Check type of property.
A= (contthtion of 520,000 or morn) Heal Estale Gamallewalry Sty Colleslionn
Arl® (esatritiution of loox than 520,000 Coln Colleclions Bipohe iher
= il ¢ ik, e noe, Y " J
mm prirks, drswing, covamion, antique luniee, decombvee ards, e, campale, eha, riee marusesing, ielaic o

Note: Myoor it o contieton doiucfon ses F30.000 o Mo, you mwst dllecn 8 complels copy of e Sgnwd mpevabul Spe incinfang

[ (3] Lawarivion of dnnered prErasy [ yes e |||ﬂ-.upm-n G, g & Tl perrenay of e wtend Y At i
TR LA A & LTS Ol Mihl—-ﬂi&jﬂ e e ]
A
B
c
¢
[49] Parm s vt Sy Flmm g [gl=S i ) e sl e, e
oy e oy s Beniree pelpapiot it ”"m” e g
A Y ="
a
L3 cl

n
[Parti|  Taxpayer (Donor) Statement — List sach item Included in P=7 | abaya thet the appraisal ideniifies as having
= & valve of 300 or I=3s. See intinuctlans.
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[Pantv| Dénre Acknowledgment — To be complcled by the charlablc omarization.

This chariabts orgasizstion acimoadcsnes thal d b= & gua'fled orgenizaton under secton 170(¢) wad that 7 nucivad B danatel

Mumhmﬂ.ﬁukm-mr - -

Furhermare, thls ergariaion 9fams Matin 2 event i solls, Sxcnangss, or ofier 4t Eepesas ol ine property dotefbed in Gecion 8,
Fart | {97 any pertian tharcal) within 2 yoars olle: tha dalo of reesipl, it wS) B Farm §202, Denec infermation e, wilh tha IRS and
give ths doner 3 cepy of thal form, This ocknowisdgmuont dosa nal reprocent 2gramant wilk the climed foir maroel wefos,

Do thn ergonizetion Infend io uso o proparry for sn unreioted ve?. .. c.oo. ... i Fusmamevauiea s b (Jvee []Ne
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FAX TRANSMISSION

KEISER COLLEGE
1506 N W, 47 STREET
FORT LAUDERDALE, FLORIDW 11399
P54 TTEN4TE

Fooxz (W54) <35-3974

10 Frank. Swatschen? pu e, Gelo~ 5200
s (oo Fulier TOTAL PAGES INCLUDING
o COVERTAGE: 2L .

TIME:

I thepe 2=z any gueslens, i any of dwee fax coples s epible, o vou 84 not seceive 5 s2me
cisnber of pagea as siated above, pheise eomehet me ul (934) 7704475,

iz Dreddec.- ?Jur/}jwﬂﬁo-wﬁ
ui'_;d MAT—"'—&.
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MEAL EXTATE LEASE

This Lease Agrocmcnt {tis *Léasa®) inmade effective as of Loormber 15, 1992, by 2od betarsn
Kelger Schoo! oo ("LanSerd”), sod verglades Collepe "Toraar]. The parics agresas

PREMISES. Lasgdiond, incontideration of = |rase prywments provided in s Tidse, baases i
Tensnt Ciazs A Office Swite (ibe "Promis™) Jocsted ot DIO0ONW 42 St P Lasdordate, FFL

TERAL The brape trymy will boin v Taswery 31, 2060 smd will eominate on Decipmber 31,

LEASE FATMENTS Tmsh:‘wuwmmdﬂ.lﬂ.ﬂwmk
payabile in advanee on the fiflh day of 2a=h =oath, for 3 w62l samos) bease paymmend of

S04 D0, Losse payments thall be wrace 1 the Landlond ot 1500 MWD 5, FT. I.minﬂt
Flodida 31009, wiiich may be chazged oo time 10 Eme by the [amdloed.

POSSESSION. Teran) shall bs eniflied 10 pescession oo the first day of the term 0f this Lanzs,
nid shail yiehd prssenon o Landloed on the Lt dey of the tenn of diy Laase, m=itay othareise
prredd fyy berh parnesh e wRiling.

USE OF FREMISFES. Temesi oy wis (i Preamstrs oaly Edueationsd papases for adul
srdspts. Thic Promsised may e used [or any siker puspede caly with the pries wriem conrece of
Landiacd, wisheh shall nol be uereayseabdy wiskheld - Teges: dall Laprllcz el 2y
wnticiparod ey unded vimenee fram the Premis=s gof Juicr than the Fust day of the sxienanl
whsnes,

THOFERTY INSTRANCE. Landinrd and Teasal ibadl rach b2 1o maingess
appypriae fnssdoos e 1hei fopectiee intrrets bn the Prooises ol jropery focated oa the

DEFALTTS. Trme=t ghell ber fmndefeck: of thiy Lewse I Tenant 7 i SaHil] oy Joase
obfigatsn or tevm by which Tonant is bouad. Subject 1o eny goverming provdsions of kas o S
coirpary, if Temant faily ta-onpe moy Bncocial witkm |5 dagy (o wey oy obiigation
within 15 duyid afier writizn notice of mck s pravided by Lacdined ts Tooant, Landioed
may tike pobzention of the Preenlbes withoot Firther cotker (10 See mxpnt prrssilted by lusel, and
withiel prijediciag Lantierss Mzt o dassers. o the iicrmsive, Landlord may edeot ba oo
any el Ao e coat of tiack acson shall bersdded 1o Tetnt's Gremeial ddipatiens moder this
Lease. Tenaes shall poy all copiy, demagers, ond evpemwed (mchulng mesealble witorney fres aisl
expenes) petlered by Landinrd by reastm of Tooants dafidis. All sums of mescy or charges.
requdned 1o be padd by Tesant under this Les shall br adiiSonal pent, whter a4 oot Such somgy
iy changey aer Avsirmened o “addwionsd pemt”,

NOTICE. Notws mader B meﬂmhﬂwdﬂmﬁuwmﬂdimu

S,



== formapded by !, poiags propd, addeesiod = foliows-

LANDEORD:

Nasac- Keiney Schoul Fue.
Addear 15085 WD S,
FT Loudendule, Florda 33505

LESANT;

N Everplades College
Addicss 1300 NW 290 St Sits £60
Ft Laderdads, Flerics 33009

Siwch sddirsaes oy be chanped Bom tame fo Fros by cither party by mroviSing 2aties 20 it fete
abeve,

ENTIRE AGREEMENTIAMENIMINT, mmmmzaﬁ-
sgrecment of the pastics and dhern 2= no ather prozsice? or comiitions @ any FTTCMETH,
wkeshoy mal o wiiten. This Loie coy be modfisd or mosade n wriling, ifde weitay i
sigmed by the paty cbbpascd wsler the spncndinest

SEVERABTLITY. i sy prwtien of tis Lesse shall be beld o ba il id of wnenfeeegbir for
awy Teason, INE renaiming pravisions a7 cortings U be valid 2o celprorable. B acoen Gods
that sy povision of teis Loase i inwilid oo wenderceghle, bt toat by limiting such prowision, it
eebd bonusne walid snd enforomable, i such provisisn ghall be deemwed fo be writhen,
canrirasd, and enfevoed 04 S0 Fmited

WAIVER. The fulure of cite piaty & cofoee sy prorvasess of thep Lcase ehal] pot b
womstsed = & waiver o Hmitstos of fhar party's cight to subsequently cnfoores and campel stricl

cogpbianes with every provichon of this Lease

CUMULATIVE RVGITTS. The sizkis of e parties under dhis Leae Moo comdative, aupl shall
oot b constresd &3 exchusive undiss pthorwise required by Taw,

GOVERRING LAW. Tz Lesw'ikoll B capssand I scoontence with the tyws of e Suee of
Flosuda.

LATE PAYMENTS. Teragt shall pay o lase Mumwwm
paymmcst for ek peymtet 1hat is 568 pakd wishin 10 deys sfi=r it doe Jufe.

HOLDOVER 1 Tenact mal=tvics possestian of the Preouses for sy period after the
tegminatien of this Lesse ["Foldover Peded™), Tegant Siall pay to Landlord 2 leexr payment &y
= Holdever Pecod esml o the xmeegt st Gy b thr folloarng Leses Payastets pesmcresss,
Eock holderver sholl coamie & moeth to Mo consien = s Lerse.

RENKEWAL TERMS. Ths Lezae shall swtnmatieally rnew for an sddfiiceal period of Qo

=B latitat
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femh pr renewal (=in, anfeds either party gives writen tolice of the iomlnaton po toer thon 90
days paborio e eod of the thm ox foncwsl loes, The Leags lorms Mring Smy sueh roncwa) $erm
whall be whe same as Larse containgd in ts Lesse, )

HON-SUFFICIENT FUNDE. Tenas shall be charped 5100.00 fior cach sbork that 8 reniered
tir Lanfl ond for Incle of sulficient faads,

MAISTENANCE. Lawifond shall heve the respansibiliny 1o mainiuia the Premises in good
repair @ all gmes.

UTILITIES AND SERVICES,
Latubloed sleall be tecponsible for all utilities and serviess o connecian with the Premiecs

LEABILTTY INSURANCE. Tenagt shall maigtain Ifahility issusagée whh persaael infary
Hmits of ot least S5.000,000 00 for ijocy 1 See person, and 35,000,000.00 for 2y one sccadent,
sl & lemndv of 2t beary S200,000,00 for dsmape 1o property. Tensst shall deliver approgriate
#vidence 0o Landiosd 25 proof that adequase [nmuranee iz ln foere. Landlond shall have the feht
b2 replie that taz Laadlord prosive povice of ooy ot of rev mmence polices.

TAXES. Taxes attrilbiable io the Pieniises or the ute of the Premises shall be allgested a5

REAL ESTATE TAXES. Londloed shall pay all regl cstets txmes cp atomsagmenss for the
Fremises

TERMTNATION UFON SALE OF FHEMISES. Nooadhatasding aay ether provision of thin
Lewsr, Laniflend musy terminsie ti Jesse upon 90 days’ writien netbes to Tena that the Premisnz
T beon sold

EEMODELING OR STRUCTURAL INPROVEMELTS. Teaunt shall k=ve the obligation
I conifuct any ponsmueion o remiodeling (M Teasnls expeuec) that may be reguieed e use e
Primissy s speeified sbove. Tomast may ako consermet sush facnures o5 ihe Poemises (s
Tenmnt's expense) thalEppropriazely feciliinie its wse for sch parposts. Such conluuction sfisll
e undeyiaken pid sueh Axtares may be creciod oaly with the prier weincs conseal of the
Lapbiord whieh shall et be wroscgshiywittheld, At The eod of the Jeage toop, Temant thall be
m&lﬂumpﬂﬂﬁwqﬂo[ﬂuﬁmmmmw e ghall bestoes the
Picmnises to subsmatially ibe sante condition of the Premstey M the commencermad of this L2a3a

ACCESS FY LANDLORD TO PREMISES. Subise| to Tenani's ennsent (which shall not be
urreasgnably withhekl), Lindioed shall have e ight 1o enssy tic Premises m mabe fnspoetion,
peovide peco RSy Fervices, of show the ninil o prozpective burpens, martgagessy, onants of
worker. As provided by low, in the eese o an emerpency, Londived may enter the Pramises
sithemit Temmat's consesl

INDEMNIT Y mmmﬂrm To the cxbept permiied by bow, Temnr
agmey fo ndemeniTy, bold hanniess, sod dofend Landloed from, and spaimt oy sed o]l lubees,
claimng, Habiikties, aod expenis, including reasonable stiersey feas, if oy, which Lanclord sy

e m@_

-
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=i or inewr in comasttion oith Tenem's wia of masuse of the Premigks.

DANCEROUS MATERIALS, Tenew whall not kcepr oo bawe o2 the Promines sy ovicls o
thing of 2 denperees, flenmabie, or eeplogive characey fhat might oobsicoalally (noeme e
dirger of Fas on the Promiess, of Bt pmisht be comzidernd berardoes by a respepsible inogance
coizpaay, wiless the prioc written conteal of Lardlood {8 obbiied and proof of adegians
st petiesiion x provided by Tenmm 1o Laslioed

MECHANICE LIENS. Reitker the Tremnt sar sayoat clalning trongh fhe Tegen shat] buve
e ight e File mackenies fiens of any wiker kind of Ken on the Premises and the filicg of dis
Lesse conatindes nocior Thot ock lieos bt fevaiid. Fanthes, Teome s 9 (1) pree act!
shvises notite 1o €5F SimTatiors, sabiondritiar o 3 of poects, loher, o yervites
st heey will oor be valid, aimd (3) =k whatever sicpd that hre nzcessary in eader o
Kooy the premnises = of alf lieos reselteg fram constructios doos by o for the Tesast

ANBTTRATION. Ay conroversy of clzim relatng bs i soomact, inclation the
uw.ﬂﬁmﬂhﬂhmmm&muh

Ammerican Arbitratos Aspeciation, ﬂnhﬂﬂkknﬂﬂjwhmﬁbﬂ
w1 ey e ef proper oyt

mwmmumumhm

ASSIGNARILITWVEUDLETTENG,

Pismmisen, no efiect 2 chanze in the majority comenhip of the Teased (S the
exiysiog 34 the ieccptien of this lease], witheo! the peop weittrs cofecnt of Laneopd, which dhall
251 ke uareaspoably withheld

SUBDRDIESATION OF LEASE. This [otse fa sebordinals te aay momzege il sow enis, or
ey be given Latey by Londiond with jeapect te the Prosiess.

LANTILORM:
Kziter Stheol o

\JE?

%
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QUALIFICATIONS OF THE ATPRAISER

PRESENT ADDRESS:

LRCATION:
15975-1583

1976-1978

ERPLOVMENT:
13331 -FRESENT

1368-1283 .

1954 -1850

SERVICE AVFILTATIONS:
1585 ko 1850
1898 to Date
1988 Lo Rate
1333 to Date

FRANK 5. SWATSCITENG

YESH N.W. IBGh Frreer
Pepbroke BPinrsu, Florida, 31024
[954) 4315-4087

Colunbia University School of Emgipcoring and
Applied Science. Major: Motallurgy: fwerall
GLP.A, 2.9; Oete of Sraduatilon: May 15, 1583,
Concentration: BEconomics. Deoree: Bachelor of
Science Hetallurgy.

Rrmnkrong Senior High -School, MHesnah,
Wizsconsin. G.0.A, 3.8

it hpprairal Harvices

T171 TaEt Ekreect -’

Hollywood, Florida: 33d0s

Posibion: Real Estate Appraizes (Dwnor)
Legslers Appraisal Servicaes

3874 MW - 9ch. Avenun

Miami, Plorida. 331922

Fosition; Real Eghace Appralser,

Realty. World - fodependect Replby Bazocliates,
TITL Taft Strest,

Hollywood, Florida, 3i0zs

Pogition: Real Estats HSalosman, Rppraiser.

Hational ‘Sociery of Pee Appraisors

Hemnar - Follywoosd Board of H=altorm
Memher - American Bociaby of Anpreizsrs
Hemier - The Ppundation of--Heal Estats -
Appraisers

AFPRAISAL NDESIGHNATIONS — -

AMD MELATED LICENSES:

APFHAISAL COURSES
COMPLETED:

EXPERT WITNESS:

Emerican fociety of Appraisoes: ASA,

Benior Mewber

State {Certified Gepscal hppraisers; Licenge
#AZ0O00IRES

¥lorida Renl Estate Erokers TLdconga

Courgs 101 - SHEM

Courgs 102 - SRER

Harrabive Conree - KSFA

Incomo Capicalization - Leo & Grant

From Appraiser to Undeowriter - Leo & {irant aEfes
What B pppre. Face in Field - Lee & G:I.'-!h:l'l.t os /00
USPAP - Les & Grant 10/00

Hroward and Dade Countics:
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EXHIBIT 2(d)

Tenanl Improvements

NONE



EXHIBIT 3

Additionad Facilitic

NONE



EXHIBIT 5

Kciser Family Percentage Ownership
Liability lo Everglades Management, Inc.



KEISER FAMILY
FERCENTAGE OWNERSHIP

KEISER COLLEGE
AN"5"CORP, 50-1828682

KEISER CAREER INSTITUTE
AN 5 CONP, E5-04E5550

EVERGLADES COLLEGE
ACTCORP. 85-0218538

EVERGLADES MANAGEMENT, ING
AN “5" CORP, 65-0839320

SHAREHOLDER
NAME %

ARTHUR KEISER A5
EVELYN KEISER a8
ROBERT KEISER 4
100
ARTHUR KEISER 45
BELINDA KEISER P
ROBERT KEISER a
—_——ETet
ARTHUR KEISER 48
BELINDA KEISER 48
ROBERT KEISER a
=1—
ARTHUR KEISER 50
EVELYN KEISER 50



e, S, Sl

ELRLTS B Wl g e
EVERGLADES COLLEGE
EM {C)} 3 RESPGNSE
AGCOUNT Y, A
Yais— MANAGEMENT
ANAL Palmmj.% E\ﬁ%unes

AMOUNT

EDHTS
CASH ADVANCE s (50,000.00)
PRINTING EXPENSES (7.552.00)
ADMINISTRATIVE SALARIES 40.520.00

TOTAL ) 5

Ward il



et oo ¥ Fier 2

¥ 2 FE, s0al qbLLER .
s WedvsHeeT

SCHEDULE®D

EVERGLADES COLLEGE
Application for Recognition of Exempticn, Section 501(e)(3)
Purt IV Financial [Jata

Dalance Shest
Aupust 30, 2000

Dosgription 80008 if>0/c0
{Iram 8) Depraciahle and depletable assers ;
Oiffice Furnitees 11,833 -—
Libtary Equipment 10,618 —T -
Computer Equipment Ja,564
Less: Accum. Depréciation {30,133) 30,5

Total | 10.200 2

It 189

(ftem 10} Other agsets _——— Dus Flsk EVERELADES MET, 6o, b1k
Loan Receivable 1,655 —
Dine from Kelser College 463 -
Prepaid Expenges 4,345 ey [ (R
Accrediation Fees, net 13606 a0y

Tota 2006 BETESYR
(ftem 1) Other liabjlisies it 0 Wonise Colbies. 25,54
Sales Tax Payable - . -, -2
Tocome Taxes Payable 0T e AR | T I
Uneamned Tuition e, 7T — | ... ; | S
Duc to Everglades Management, Ino, 2332 e i

Tatal 34114 g b3k

TIPS, 1S DINDE L
LER000 ey



EXHIBIT 6

Schedule of Assets and Linbilitics as of August 31, 2000



RESPONSE TO QUESTION ¥ &

EVERGLADES COLLEGE
BALANCE SHEET
AUGUST 31, 2000

ASSETS
CASH

ACCOUNTS RECEIVABLE

LESS: ALLOWANCE BAD DEBTS
RECEIVABLE EVERGLADES MGT,
INVENTORY

PREPAID EXPENSES

FURNITURE & FIXTURES

LESS: ACCUMULATEN DEPRECIATION
ORGANIZATIONAL COSTS

TOTAL ASSETS

ACCOUNTS PAYABLE
SALES TAX PAYABLE
ACCRUED EXPENSES
UNEARNED TUTITION
INCOME TAXES PAYABLE
PATABLE KEISER COLLEGE
TOTAL LIABILITIES

CAPIT.AL STOCK
PAID IN CAPITAL
RETAINED DEFICIT
KET PROFIT
TOTAL EQUITY

TOTAL LIABILITIES & EQUITY

112,078
B6.535
{6.000)
00,626
7.008

30,557
(12,268)
10,204

384
702
1,500
145,524
1.816

25,684
171,517

{113,820)




KXHIBIT 7(b)

Copies of hrochures, eatalogues and ather
written ndvertisemenis and other wrilten materinls

P'age 9 of Catalog
Last page of Academic Scholarship Application
Last Page of Financial Scholarship Application




EXHIBIT 8(b)

Seduriduile af Asets nod Linblikiies of
Amgriess Firen College oo 80158



AMERICAN FLYESS COLLNGI, THE,
REFOST 088 AUTIT OF FINANCIAL
STATEMENTS

TEAR SNEED AUVGUST 31, 1993



FELDMAN SHERB EMRLICH & CO., P.L.
CERTIMED FURLIC ACCOUPTANTS

O R i

i e

Sapiembar |1, 1999
DDETENDERT ALTITCE S REROHT

Stectlolder
Aspaticen Fiyes Ceilege, Ine.
Pampenn Basch, Flogida

We huve mudied (b ieompanying bilanoe shest of Ametrican Flyers College, Inc, as of
Augudi 31, 1998 and the refssed satipents of oprratioes and Mtep o] deflein amd ek fiows
For #he yoor tyer eaded. mmm“ﬂzwd’“:w
MaRAETTIE. mmwm;hﬂmlnqﬁh\mmmumﬂmm

Wi conducind our wudly i sceoolance with genelly aceepiad srditng siiaiands Thoss
staneands reqiioe thal wo plan snd parform ths modis fe obtain eztonshis sssorines 25oet
‘whuifar tha fimaneiy) wecesent ooe free of matericd piryoeoset. An s indludes stammiag
9 8 iat binis, evilence seppaning ihe amatnts v disciurres i o flnancinl stotemesls Ap

I cur opizkes, the [laanciat = 2y, e Ttubgreial

;n-uo-uummm.u.hn«mnal | 19%E, it the T=Rilts of iy porasioss
mnd |15 cash fows for the year then mnded, [n confianmicp with g=ecflly accepind sconiming
Frincipies.

.3

Iy P | B 4 Y B L P

CaptiSiad Public Aeuomases



AMERIAN TLYERS CORMEE THNC,

AUQEIET 1 s
AMETE
CURRENT ASSETS:
Cashy

Asromany receivakiy, i
[avevieries
TOTAL CURBENT ARIETS
FROPFRTY AND DOUTPMENT, wn

LIRATLITIRS A STOCKHDD DO ECTFTT
CURRENT LIADILITIES:

Defired revenie

TUEAL CURRENT LIAMLITIES

b = Pl - .

Comavde £0 ro i wades, 200 thin sbariend, 100

thares irened ped cunransing
Additisal pit b ragial
Accursized

defeit
TOTAL STOCIHLDES BUUITTT

{2 Bmtey o Twmslad yracp e



EEVENLE

EXFINEES:
5 fnvd xmoctizstian
Sl panesel md adinlnisrenve
WET LOSS

ACCUMUEATED DEFITT - beimamg af yoar

ACCUNULATED DEFICTT « end of yoar

T 35023 00 Coanili sbedeae

L] tArars

L% LH
173,434

£5L041
0

§ gz

F



CATH (UIED ) OFERATIONS

CASE FLONS FRUM FRLANCES ACTTVITES:

Cmuisatiom woraatd

NET CASH FLOWS FROVICED BY FESANCTNO ACTTVITIES

HET TRCREASE BV CASH AND
CASH EQUIVALINTS

CATH - wrerimarz of vt

CASH - ol of yex

Sas noues o findngial el

7009
- -3
L.



AMERICAY FLYERS CORIFCE, NG, °°

CROANIZATION

mnmmu:uwum-mh
{awrs 0f the seate of Flomds in 1990

-The Company's pri mary btsinngs Iy e opemten of 4 school which Mfois seademic
curigiila bg thoes taking plko inining. ‘Tha Compagy presendly has one school, locuted i
Eompano Beach, Florids.

&.  lpvepigrisy - Dnvensories conrhiing of books, are stated arihe lower of con or
marker. Coat bs detemeined vsing ihe fnt-in, fes-our method,

B WMEHH' Prapocy and cquipmend 18 carded =1 coce. Depreclatios
15 computed waing the strz3ghi-ling méthod apd 2ccaterated mathods over (he el Hives of
tths Vacis seet, which iy seasrally five to scven yran for equipment, and fomiesme and
Fonares.

= Pefsomd Beremees - Defermd mvemes opres== imitdoa mvesses which will be
recognized inte inconse zc camed.  Tultlon revesus I3 weognlzed 2t =omed ower the
eamolloseng pariad,

=5 Aczcouning Eainemes - mwdhmddmmhmﬂhk
mdhluﬂdmpm:mmuhmmm
esvmrmpsians U elfet e mporied amounts of 2oecs and Wabllives 2z the dete of the
fipaosizl eiabrmenes. Acceal et could Giffer rem et eetimases

E  Foie Vilnent Bppcisbinstmments - The s fimamcisl insmramsnis andes™
Eltmmufm.ﬂmmi Beandands Mo, lm 107"} "Dissdosures skout Fuir
Valre of Flnmeial ketrumems,” inclode cash and sccomms receivabis. The Coipany
bedizves teal the carrying: smount of thete s2coumis are at 3 relaohable estimate uf thels fair
walae becsne of the shoa term nense of such instnuments,



BROPIRTY AND EOUPMENT

Fropeny and equipment consisied of the following:

LiFe Ramae: Afmtant

Bquipoend, hermiturn gad Bxtures S 7 5 40132
Lest i Avcumulzied dappogintion ' (57800
] 'peasT

EEVENUE

The eost of ground asd sbr flght weining, which Ls includzd in fuitlen, is subeontrasied 1o
Mwlﬂwmmﬁmﬂhmwhm-ﬂ&t The exp=siae for lha yoar
endedd Augusr 3, 1998 was 565,009,



EXHIBIT 8(c)

Schedule of Assels and Lialilifes af American Flyers Callege oa M6
nod of Evergladss Cillege, Ine. sfier Copvorsion on 3RS




Fue: 1477 EVERULADES COLLEGE Paga  %-
o3/02/200L DALANCE SHEET | 1) o3jas/2000
o3 foe/2000
ABSETS
CURRENT ASSEIE:
1 $67,728.61
RCOUUNTE RECEIVABLE 147,283,793
LOANS A WOTES ERECEIVABLE 34,42 .82
CTHER CURRENT ASSETS 12,152,.31€
TOTAL CUREENT ASHETS $57,228,82
PROSERTY Ann EQUIMENT:
PROPERTY ARD EUUIPMERT AT COST §i3.506.82
ACCIMILATED DRPRECIATION {10,833 .28)
3 $13,674.61
OTHER ASHETS:
OECANLEATIOMAL COSTE $12.471.00 )
e EL3, 471,80
TOTAL ASSFTS T ge2,306.25

e e



Bun:  J:42P FVERDLADEE COLLEGE 1 o
630z a001 DRLANCE BHRET | 3) p3/osf2000
o1/08 2000

LINRILITIRS AMU GTOCKHOLDERE' EQUITY

CUREEST LIADILITIER:
ACCOUNTS PAYABLE AND ACCRUED EXDPENSES {550,951 18}
LAE PATALLE 16,208 41
UMEAKNED TUITICH 51, H:'ﬂ e
Toeal, CURRENT LIARILITIRG y £11, ﬂlﬁ e

OTHER LIABILITIEE:

$0.00
SYGCRHOLDERS' EQUITY:

CoMMoN STOCK $1,590.00

ERTD IN CARITAL 170, 00 .00

RETATHED BARNINGS |93, 381.18)

CURMENT PURIGD PROFIT (LOSS) n2l3195a

$59,299.27

TOTAL LIASILTTIES & STOCKHOLDERS' EQUITY 2 E;E,l;’;:#‘

Ammcfesar=Sfliame L



EXHIBIT 8(d)

Schednle of Assets and Liabilities of Everglades Callege, Inc.
After Conversion on 3/8/00




Buse Y428 EVERGLADES COLLEGE I
03 /03388) BALANCE SEEST { 3) c3jons2n000
53/08/2080
ABEE®RTS
CUNRDNY AssETS: o
CAIH 867,726,683
ACCOUNTRE RECEIVAELE 47,283,749
LOANS Ann EGTES RECEIVABL 24,842 82
OTHER CURRENT ASSETS 11,1582.15
TOTAL CURuENT ZSSRTS - 87.33%.82
FREOMERTY BRI TOUIFMENT
PROFERTY AED EQUIRHENT AT TOST 23, 506,.92
ACCUMULATED DEPRACTATION 10, 832.28)
h T snemie
ASEETT :
ORGANTZiTIDNAL COSTS 12,471 80
#13,471.89

TOTAL RESFTS $82,3BE. 35

TS S S S



Rums  3:47F EVERGLADES COLLEGR Page &
03702/7001 BALANCE SHEST | 3 G1768/3000
ea/oe /2080

LIARTHLTTIES AMD STOCKHOLUERR' WOUTTY
CURRENT LIARTLITIES:
ACCOIRTS FATARE AND ACCHUTD EXEEMSEH (€59, 851,13}
LOASE DATARLE 15,208 .41
UNEAENED TITTTON

TOTAL CURRENT LIABILITIES

UIHER LIRRILITIES:

§0.03
STOCKHOLDERS' BOUITY
51,9000.00
PAIL IN CAPITAL 170, 05, 00
EETATNED ZAANTWGES 25, 381.19)
CURKENT TREID PRCPIT (LOGSH 122,319, 54)
55%,288.27
TOTAL LIADILITIES & SvotsmotoEEs: gty 0 ;;;:'i;;:;;.

ST iameSST TS



EXHIBIT 8(e)

Asscts ond Liobilitles Reenined by Kalitrs opan
Converilen om W00

WOME



EXHIBIT 8(i)

Campensstize 1o Prior Owoers in Connedlion with Conversion

NONE.



EXHIBIT 9(a)

Furchase Agreemend and Siack Pawer Showing Tramafer of Shares




HEHQRANDOA oF WDLRATANDING

THIO HEMORANMDON OF UNDEROTANDING (“Mszsrainden")] sido ac er
thi= 290 day of Auqust, 19%8, but offactive 4s of July 23, 1908,
elarifios the prosent understanding and intent between and among
the wrdoroigned parties rugasding tho propeoged trancastianc
refarenced herein.

1. Arthur ¥ailser, or hic ascignae ("E2izar®), shall purdhace
100 gharas of compen stock of Anmarican Tlyers College, Inc., &
riorida sorperatien (YAFC"), which coenstitutes all of the Isaued
and outstanding charves of atock of A¥C (YAFC Steck"), frap Aserican
flyers Schools, Inc., o Florida corporatien (YArs®) wholly-uimad by
Donald D. Harrington ("Harrlngton™), at a parchase prico of 10,000
paysbla ok elosing ("Glesing) in & luep suz pay=ent o gash.

2. APS and Haxrington, dJoinecly and eovarally, herchy
zapresant that: (i) AFS is tho =mole oharsholder of AFC; (i1) aFc
ond AFS arue corporations duly organized, validly exiscing and in
good gtanding under the lavs of the State of Florida and have the
requisite paver ond authoriry %o ovn or lassze thelr assets and to
carTy en thalr business as noy balng conductod) (iii) the AFC Stock
‘n Eraa ALY clenr af all liens, chargoee and ensuoabrances) (iv) AFC
is = Flerida Jleensed college accradited by tha Acerediting
Cepmipgdon of Schoslsa and Cellages of Tucknolegy and Dpproved by
the Federal Aviation Administration ap & Par: 141 Instirvuationy (v)
AFC hae fully and timgly complicd vith all zules, ragulatiens and
procedures relating to Title IV Funding; and (vi) AFC has ps clains
or other liabilities (actual, ponding or threntened) which ip the
aguTagate exeeed tha sum of 5$50,000.

-1 A¥c and APS shall enter inte a3 oceparate ogTesDARt,
af fuetive folloving Eeiser's acmuisltion o tha AFC 3tock, upen
such teormes a8 tutually agraed e b'r AFQ and AP5, whoreby (1) A¥FC
chall provide APS with a eollagizts presram foxr APS' £light
studentss and (1) AFS shall provide AFC with rlight training
sorvicen and programs for APCS's studente.

#. Thm parties hereto agreo that ATC ahall net us= "imariesn
Fly==s" as its news or in any of lts advertising material unless

FITEL PRI Eo IR
LRI L R

SEP 07 1993



ik ume iF expreesly sgresd to dm awities By The Foass. af
Birngrers of

5, ‘The pertiess berits agves ther Felloving the paschase of
the ATC steck Rursuhdar, Maisaey #hall oRe good faith ACfforTs La
sEusa AFE to Sffer sxzallense in ag=dasies and Marricgten shall bse
gosd falth =ITorse Po smwse AFS T ofiar awtellsnce 1n piloe
cralnins.

d. oo parties dmreto sqres shat (L) all of tha flight
r=alping for AFQ studbtnts, Inciuding, without limib=tlop, written
praparztien and Flioht Simulater [sarruction end alrccafy, shall ba
sEScont=acted By APS ko AFS Filehd: asdoodiw; =l (Ii) The Fllight
traindny curricuivg effsped by ARG muct recalve priler wyjtcan
Eppravel af AFE.

T. Tee partiss Rsreto agree that I'nrr sxleting copicoske
Bamyvosn AP and AFS ontered lnte poior b the <ate heceo? shall ba
anll &=d wald.

8: Tha Sloging aAll Ba hold =t sech placs ae muboadly
ASTued Ta By Relsgr =nd Esrrisgrsa, &8 s=on p3  pre=wieabla
fpllewing Feisep's wesalpi 70 ALL zegquired remilakery esprovils
with rogard to Awicey's purchasg of =he AFQ ft=ch, Bul in 25 gwora
L=tar than GecmaBar 31, 1909

¥, Imesdiztely foilowing the ssecutlos of this esersadus
und at 2il cizer Friac = ths Closing katesof, AFC Amruas ko previde
Faiser witd full discledures concarning ivs ralacfenships with
requiatery end socradizing bediss snd shall silav Eedlger full and
crzpleta epporlunity to complate ali éms giligence raviev decmpd
Bictisey o approptiete by Felser, inoludiry. wilthous li=isavion,
Su= diligunse ra¥isv in ths azeas of fivle IV Pumding,

10, Wotvitheranding wnyihing haroin %8 the comEwary, (L) L1f
Folodr dotearuines that AFQ paa claize oF ether liabllities which La
Tho sacTejits awnesd the pum of 350,030 or [i) Im £20 event of a
2acerial Treeck o 0¥ previzions of this Namorendus by AFS, A7S-or
Hagringtom, Eoifer siy, ak his sela cpilan, slesh mal oo procend
With tha parchass of the AFS =tvoek.

]
'lmil a 2

akP 07 1803
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July 39, 1996

Asthar Kelasr

Beinds Kelper

Arthur Keivor & Balinds Keiser, a3 Custodisn for Hobert Felser
Deéar Mr. & Mis, Kelsen

Pursaarm 1o the Memorsndem of Undersoading deted Angost __, 1991, efective 2c af July 29,
1958, peresising o the sale of 2l of the common siock of American Flyers College, Ine, & Flodde
cojpormar, the Board of Directars of American Flyery Schools, Inz, a Flotida cosparation, deen
MunwwmmmnlmhmtmhmuMa
For Robert Keizer (ther 1an), 2z sols soquiring shassbolders of the common stock of Amesican
Flyers College, Inc., permittlon to eontcug the nz of the nams "Amssican Fhen" ity ™
corpeoraie namg aad in sdverisiag materds) ull e thee ag 1k pomintios iy sehdeae. B
adition, g such Time vy theve i1 uo lemger & bosicess rdarionship avisting between Ammicen
Flyers college, Tic., and Amerizan Flyers chasly, ing, the name “Americin Flyeis” shall b=
removed Fom ke cerpents rame of American fhror Celiegs, fac | and from aay sdverting

meatevizds, lettorboads, ot
Vi mnily yoors,
Sueven J.
Dhrecter -
Il
I
FLOMDR MEHGAK SHID HEW WASHHGTON
Mmm Cnbduad Frarias e el ) m-l.il"hl B LA pire, ALl SaRmE
Bl CALIFORSA,
Taze th-v-;' e Mo das ﬂ-u. T i Caldn Fi sy




PR TR Y B T T et A w8 S

SA/l8/ES WD 13:43 Eax AINEE BAVIS & SIRI X &oot

STOCK FOWER

FORVALUE RECEYVED, Gnundenipoed bty sells, axslgas, s issfars & ool of
Oige Hondeed (100) shorey of &2 Cupita] Stock of AMERICAN FLYERS COLLEGE, INC, »
Florlds covpuretion (“Cosporstios™), rending o il iams on the bocks of the Corpiration
repeeazned by CertiBicate Mo, which repeesents el of s tried sof outstending stock of the

Carporation to tha follawing ndiriduals

Asthr Esivar 8. 4 sherty

Bellets Krley 48 Sms

Asiberr Kelorr pod Belinds Kelaer,

a5 Cuptodies for Rebers Relaer

under the Flowids Urdform Teansfen 1o

Mipess Aat 2 s

Tha undersipnes dos herehy [mevocably congritumssdappotns s
bansfer agest, 1w wanfer G suld dharss on e boeks of 1B Corperetion with full power of
batibution in e premizes.

DATED: Augnst 20, 1358, b efeetive fuly 23, [o98.

LUWFRE Lwzis. B10
wrkgEn ol



EXHIBIT 9(b)

Al of American Flyers Coblege, Tne. dated 83098



AMERICAN FLYERS COLLEGE, INC.

REPORT ON AUDIT OF FINANCIAL
STATEMENTS

YEAR ENDED AUGUST 31, 1998




FELDMAN SHERB EHRLICH & CO,, RC.

CEATIFIED PUBLIC ACCOUNTANTS :
= FeATSR CF D7 SHTLNAATIGNAL B35 TR AL NLE
; [ . ¥ROTRTR1D
'@’ wwﬂmmnmm m%ﬁlmm
FAS: [3131 3652000
WAL trlEsraPar

Seplember 11, 1998
INDEPENDENT AUDITORS REPORT

Siockholder
Ametican Flyers College, Ing,
Pompano Beach, Florida

We hipve audited the ucocompanying balance sheat of American Flyers Colleys, Inc. as of
Aupust 31, 1998 ond the relpted sistements of operatons and sccymulated deficit and casli flows
for the year then andad, Thess financlal statements are the responsibility of the Company's

managemsnt, Our responsibliity Is ro express en opinion on these finoneial staloments bused on
our auglit.

We conducted our wudit In aceordanes with ganeszlly sccepted anditing siondards Thote
standards reauire that wa plan and perform the audit (o obinin reasenoble assurance sbout
whether the financial sintement are fise of moterial misstatement, An audit includes axamining
on & 1=t basis, evidence supporting the amounts and disclosures in the financial statements. An
oudit alio inchides rssessing the nccolnting principles used aed sipnificant cstimaies made by

managemsnt, as weil a5 evaluging the overall finnncial stalemant presentation, 'Wa baliave thae
our aydit providas & reasonahle besis for our opinlon.

In cur opinion, the Ananeial starmments refecrad to above presents falrly, the financiad =~ 4
position of Amarican Flysrs College, Inc. as of August 31, 1998, and the rosults of its operations

and its cash flows for the year then erded, In conformity with gensmlly ticcepled accounting -~
principles.

WCM‘L*Q' '.F'c‘ !

Certified Poblic Accountans



BALANCE SHEET
AUGUSTII, 1908
ASSETS
CURRENT ASSETS:
Cahy i 50,393
Accounis receivable, net 206
Inventorias 5432
TOTAL CURRENT ASSETS 56,121
FROFERTY AND EQUIFMENT, net 352
. — | -
LIATILITIES AND STOCKHOQLDER, EQUITY, 2
CURRENT LIADILITIES: ,
Defened revenos : 5 25,336
TOTAL CURRENT LIABILITIES 25,336
STOCKHOLDER EQUITY: I
Commot stock; no par value 200 shares authorized, 100
shares ssved and outglanding 1.000
Additlonal paid-ia capicl 170,000
Accumalited deliclt X (135,833}
TOTAL STOCEMOLDER EQUITY 45,147
5 'lﬂd"!ﬂ

Zee notes 1o finansial emaremants



REVENUE ] 131,215
EXPENSES: =
Diepreclation and amortization 6.855
Selling, general and administrativa 175434
182,289
NET LOSS (51,074)
ACCUMULNTED DEFICIT - beginning of year (74.77%)
ACCUMULATED DEFICIT - end of year L 5 i 125.853)
"

Sea notes to financial statemenis



CASH FLOWS FROM OPERATING AETTWHES

Wet loss _ 3 (51,074)
Adjusiments to reconcile net loss 1o nel cash
{used in) operations: ’
Depreclatdon and amonization 6,835
Changes in asseds and labitites:
Deerease in aecaunts rocelvabla 1,546
Decrense in propaid expenses 3408
Decrease in other assels 47,906
(Devrease) in accounts payable {6,5907)
{Decrease} in nnearned revents {5.734)
" Totl Adjustments © 48,079
CASH (USED IN) OPERATIONS (3,000)
CASH FLOWS FRROM FINANCING ACTIVITIES:
Contributions 1o capital 50,000
NET CASH FLOWS FROVIDED BY FINANCING ACTIVITIES 50,000
NET INCREASE IN CASH AND
CASH EQUIVALENTS 47,000

CASH - beglaning of year

CASH - end of yaar 2 :

3382

3 50,393

See noles 1o financial staements



AMERICAN FLYERS COLLEGE. ING, '

AUGUST 31, 1998

ORGAN

Amerean Flysrz College, Ine. (the “Company™) was incorporated woder the
faws of the state of Fladda in 1990,

The Company's primary business is the operation of a school which effers nesdamic

eurricila to those mking pilot training. The Company prescotly has one school, located in
Pompeno Baach; Florida

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

A Inventeries - Inventaries consisting of books, are stated at the lower nt'mt or
market. Cotf is datermined using the (irst-in, first-oul method.

B. Emm_@d_fﬂﬁm - Propery and equipment is cnrried ot cost Deprecintion
is computed using the straight-line mathod and eccelerated meathods over the useful lives of

the varicus assers, which is generally five Lo seven years for equipment, and fomiture and
fixtures.

C. Defared Revenue - Defemed revenus represents wition rovenues which will be
recognived into income as samed. Tuitlon mvenus is recognized as camed over tho
enrollment periad,

B. Accoppting Frtimales - The preparation of financial statements in accordance with %
zenerally accepiad accounting principles requires mansgement (0 maks estimates and
sssumptions that effect the reporicd amounts of assets and lisbilities 2t the date of the
financial statements, Acw=! results conld differ from those estimates.

E. Fair Valuc of Financ 1l Inggraments - The Company's financial izetruments und=r™=
Statement of Finznzial Accounting Standards No. 107("SFAS 107") "'Disclosures about Fair
Value of Flnancial Instrumonts,” include cash aod accoents receivable. The Compary
believes thal the carmying amount of these accounis are at a reasonable estimate of their fair
value b v.ue of the short tanm nature of such instruments,



EEOFERTY AND EQUIPMENT

Propeny and equipmeni consistad of the following:

Life Range Amount
Equipment, fumiture and fxwres Sta7 5 40,132
Lass ; Accumnlated doprecintion . (25,7800

5 * 14352

EEVENUE

The cost of ground and air-flight training, which is incloded in mition, is subeontracted (o
#nd provided by another eniily, formerly the sole siockholder, The expensc for the year
ended Avgust 31, 1998 was 565,000,



EXHIBIT 9(c)

Scheduole of Asseis and Linbilities of
American Flyers College dated March 8, 2000



Run: 3:42P EVERGLADES COLLEGE Ba 1

03/02/2001 BALANCE SHEET { 3) 03fua/a000
03,/08/2000
AEBEBETSE
CURRENT ASSETS:
CASH 467,720,621
ACCOUNTS RECEIVABLE {47,283.79)
LOANS AND NGTES RECEIVABLE 24,642,082
OTHER CURRENT ASSETS _ 12,152.16
TOTAL CURRENT ASSETS 4 557,235.8

PROPERTY AND EQUIPMENT:

FROPEARTY AND EQUIPMENT AT COST $23,506.92
ACCUMULATED DEPRECIATION {10,832 ,28)
§12,674.64
OTHER ABSETS:
ORGANIZATIONAL COETS 812,471 .80
S12.471 BO

TOTAL ASSETS £82,386.16

EEc=aRRS—EHE=—=aER



Run: J:42P EVERGLADES COLLEGE Bage a
03/02/2001 BALANCE SHEET { 31 03/08/2000
03 /08/2000
LIABILITIES AND STOCKHOLDERS' EQUITY
CURRFNT LIABTLITIES:
ACCOUNTE PAYABLE AND ACCRUED EXPENSES {550,951.18)
LO° NS PAYABLE 16,208.41
UNEARNED TUITION 57,829,768
TOTAL CURRENT LIABILITIES : 523,086,959
OTHER LIABILITIES:
$0.00
STOCKHOLDERS' EQUITY:
COMMON STOCK §1,000.00
PAID IN CRPITAL 170, 000.00
RETAINED EARNINGS (59,381.19)
CURRENT PERIOD PROFIT (LOSS) {12,319.54)
£58,299.27
TOTAL LIABILITIES & STOCKHCOLDERS' EQUITY 582,386.26



EXHIBIT 9(d)

Schedule of Aszets and Lizkilitics of Everglades College
Afler Conversion on March 5, 2000



Run: J:42p EVERGLADES COLLEGE Fage 1
o3/02/2001 BALANCE SHEET { 3) o3jo08/2000
03/08/2000
ASEETS

CURRENT ASSETS:

CASH £67,728.63
ACCOUNTS RECEIVABLE (47,283,79)
LOANS AND HOTES RECEIVABLE 24,642.07
OTHER CURRENT ASSETS ! 12,152.16
TOTAL CURRENT ASSETS : £57,239.02

FROPERTY AND EQUIPMENT:

PROPERTY AND EBQUIPMENT AT COST §23,506.,92
ACCUMULATED DEPRECIATION (10, 832.28)
§12,674.64
OTHER ASSETS: :
ORGANIZATIONAL COSTS £12.471 .80
£12,471.80

TOTAL ASSETS $82,386.26

SEFSSSREISTrrEDaasNES



Run: 3:43P EVERGLADES COLLEGE Page 2
01/02/2001 BALANCE SHEET { 3) 03/o8/2000
03 /o8 /2000
LIABILITIES AND STOCKHOLDERS' EQUITY

CURRENT LIABILITIES:

MNCCOUNTS PAYABLE AND ACCRUED EXPENSES {$50,551.14)
LOANS PAYRBLE 16, 208.41
UNEARNED TUITION 57,829,768
TOTAL CURRENT LIRBILITIES £23,086 .99

OTHER LIABILITIES:

50.00
STOCKHMOLDERS' EQUITY:
COMMON STOCK £1,000.00
PAID IN CAPITAL 170, 000.00
RETAINED RARNINGS J {59,381 .19)
CURRENT PERIOD PROFIT (LDSS) {12,319.54)
"""" 59,209 .27
TOTAL LIABILITIES & STOCKHOLDERS' BQUITY S582,386.26

EEEE-—cossEEERESs=



EXHIBIT 9(e)

Reiention of Aszels and Linbilitiag by Keisers
Upan Conversion on March 8, 2000

NONE



EXHIBIT 9(f)

Comipensation Paid to QOwners of American Flyers College, Inc.
‘ For Conversion to Non-Prolit Stalus

WONE



EXHIBIT 10

NPk “gr}u’ 12, 2089



ACADEMIC AsSSOCIATES
ROGER R. PATEL, msc, us

CONSUTTANT
BMNANCE » ACCLESMIONS « MERCLIFS » EVALUATIONS
REAL ESTATE AMD PRIVATE CAREER SCHOOLS

WA
e, Arthys Keiser
Praaidens

Evergiades Colepe, Inz.
1500 W' #0th Bireny
Fisi Lonlerdale, FL 33305

Lhear M. Keler

Al yorarned| s Wl have camdcled dn independend gniysly af ihe Everglades Collear gnd
berewith mbarit fisr comtherions

The purposa of 1his el yils it to oopress an ofinicog 60 e fier cadct vales of Heergisdes
oz

In iz pasi, the: privaze pehood pector of Mater edocation has undeneacs mense sonatiny by the
UK Depmimon MEdutstion, hmﬂmmmmm and
thomeifn, Asgremsh, many inmhties wers thus dewn Jos 0 varkous son-compliuscs e,
Ditad on et Siory oo Endeyy maficate & positve impact on a market wlue of wn exliting
MMWNMMM

e Eretipation Bcleded Emumsions witlh the mansgsment rep=rdleg e Moy, dehice and
ﬂiupﬂpﬂﬂﬁhﬂ Inantioyin e, !I#ﬂﬂﬂﬂlm-uﬂ-m-ﬂm
Factary = nF siuder g o Dot Hﬂhﬁlhm
mmlmmmhq_ﬂﬂw rabe an cooeliend
Semormiration of & tes fem effers. This, B swr opisien, sy t3 B vzlue of thiy potailen

Evergiaded Collepe iz a flally ccormdiiod four yetr dogros grasting sttt spprovod to ofor
Hasineicr of £ “onoe Drproes in varitus Shucslien prognems. 3t aifTers institertions) and Federad
Farantsal Al | programs 19 studenis wha qualify, The mein campus drd the sviation Ezicing cester
s vumrvenhensty hocaced al the cories of Browend County.

W befizve ther is 0 world wids soed for the spocislined curmicuhems i Infhmation Tochnclegy
o Avintie Shedees progre which shoeid grares) sernslons! seodems. In our paafysls we e
waken ko cormderstion the projection of studest ensollemenl and fevemms. Curest marfke
codiiogg have & conmdentls inpact of 2 pood qualisy scheol md it vistalily 1o tipend boto 2
gy st We beve given we ihe (0 mariet vakue estimaned for other schoals heving sixslar
charssteristics in the past,

RO BOX #3731 PORT ST LUCTE 1 FI Rabas
TEL: (3], “T0-T357 ¢ FAX: (360) 3405948



ACADEMIC ASSOCIATES

ROGER R. PATEL, gsc, Lk,

2 COMSULTANT
= ACQUIEMONS « MERGERS « EVALUATIONS
REAL ESTATE AND FRIVATE CAREER SCHOOLS

To estahliah a similer type of etecacional inmaty  with o filly nectodited sats gnd progrem.
eppeovaly, 1| would take mone tha throo years 1 thestart and by mvestment ampusis with
o aranien b get the mocevlll sebimommt

Baznd upom e ansbyo's cutlingd showe, B i our cpinion that the estimated Bir marboy valee of
Frergiades Colipe i sbout £133,006 00

In danie wilk arod professiong] e, our fees for ihis senvizo snomot contingem
upaar tha egiilin express heeein, Wa do mot hive i presont or intended fnancial [rerest in the
Frerplades Callegn.

Amadembs A isocistes

0, DOX #5713 : FORT 5T, LUCIE ; FL 24708
TEL: (341) BF8-2397 ¢ FAX: [F5I) TSiia



LXHIBIT 11

Appraled for Fair Marke! Valae of Everglades Cellzge, Ine,
Adter Conversion on Alarch B, 2000



Acapensc AssOCIATES

ROGER R. PATEL, 1scC, us.
CONEULTANT
BHANCE - ACQUETIONS « MERGENS + EVALLANONS
EEAL ESTATE AND PRIVATE CAREER SCHOOLS

TR0

My Antur ke
Fecsihert

Evesplades CoDege, Tnc.
1500 MY 49h Seest
Fort Lan feadais, FL 33309
Deear My, Ko @

AL 0w foducs we have condusted n independent somipsis of the Gwaglades College nnd
T rewdtl BT e oot e

“Thi pasper=s ol Hhéy enzlysis i o0 express 20 agpinion on the fulr snhet vales of Everglades
. =i

s thve sz, the privase sehenl soctw oF bigher eduranes s waderpnas stepss sooutey by e
U5 Deponmest of Bduczdns, e Accedting Commizions, the Stzio Lisening Agencies am)
the meda. As a reeell, My ingtiteits wote thut down dhee o Tarions fiw-compiEnos lucs
Wasod om raxt bitiory our Scdingt indicate a pogltive impact on & market vabis of an salsiing
ety schned with ihe Dachelor degres progam

Cor tevessiprion iociaded Siseussions with U memepenon. topardag the heRory, nature
fotrs prespocts of tils meisaion, = rrdee af pebored duts Bearing: b 0ot opezaion, and othey
et o we decioed nevessary under the ciomnsances, Our suslysicindimates ' -2 the Bverglades
Collepe management ezm, sdminlsimSoc, fhoully, =nd stalf sppear (o bw ea ovcellent
dessonsmration of § tur Eom cSore. This, 0 eor opision, sby bo the vales of this tiersion,

Fretrglndes Collegn b uﬁr-‘ﬁwmdmmmumhuﬁ
Dachelar of Science Degrees in wigsatios programa. It offers inaltytione] acd Pederal
Finapsiad Aid proghaes to Sdents who quabfy, The min tassgics ol the svistion insising ce=er
e e Ericnuly located o the conter of Byoward Covrry

W believe thore is 8 workd sdde peest for the spociafieed curticaloms in Infrmation Teckanlony
e Avistion Stuties program which should sterest Insermational snadenis, 1o cur asalyls we e
takey inte cunddhaation the projeclon of snades enseilengind and reversies. Clnonl merks
comditions bove & comidarible ipea om a pood suelity scheel zed ite viahility o evpend o e
ey e We heve given weight 1o ket valoe eabmased for ather schools having sioie
charmalFristics in th past.

O BOX RIT2 : PORT ST, LOCIE ¢ FL $a008
TEL: {36]) B7R-7399 | PG {361) Pi-dnes



AcADEMIC ASSOCIATES
ROGER R, PATEL, ssc, un,

CONSULTANT
FNANCE » ACELEMONS « MERGER » EvALUATIONS
REAL FSTATE AND FRIVATE CAREER SGHWI.I

Tao cqallish & sinsler type of eduesianad ingliicte with & fulfy sorfedied @itus snd program
approvale, i wauld i moce then ghree yeury from i start 23 leps imvestmean iaaooes with
P jrmranics 1o g the secocssful schicvemant.

Hasod ufom the draiysy onlbred sbove, i i mur opnise the: the emsted i math of voloe o
Buverpiades Collogs | shout $125,000,00

In mezgrdance with recopmined prediuions] cibees, oo ot e 180 Sorvice W 5ot comimgond
wp the opixin expresy eren. W do pet have & prowestor inbended linancial insores i ibe
R plades College.

L BOX 3573 ; PORT ST LUCHE » FL 305
TIL: (A1) BFRFEFR 2 AN (L) 340-She8



EXHIBIT 12(a)

Melnnonshiy of American Flyers Schools, 06, le Everglailes Colfege, Inc. =

TRRELATED



EXHIBIT 12(b)

American Wyers Schosb, Jui, Asrrrmeny




AGAEEMINT

FOR MUTLUAL AND VALUED CONSIDERATION, this coatrzes is chieved imeat Fr,
Lausbyrdate, Flgrida, o the 200k day 0f Augote 1908, beand betwon Ameritan Fryers Sehoots,
Ies | Brcinaficr “A F and Amrrican Flyers College, Inc, herirafior “vhe Collo=" fr i
evplcis parpegd of erscatify the following sgreetenr. T WIT

1) il Collgas’ aprees 1o designate A F." its pode amd exchusive pravider of svixtion wasing,
i4» pronicle all asizsicn eduiatins fighl aizing atigcised wigh “the Crlioge"s™ exiig e Gare
Gegiee progeges snd sy Mednepeenl modBcatiom or sdususmts thenea with e exteption
by sranfie students. Al flighn and jrousd taing provided By "4 F" will heofford to “1he
Coltugie™ ol th regular rasis unl=ss ocherwise spoeified i witing ind sisehicd 1o this agcemeam

) “the Coliege™ srees thar tiee aformmaid aeiation clucstin trabing sy o fhce of fny
SAF" Tacility,

3} "AF" sgrees that all avinicn educalumtrsiniag will be sohesuled, cgndueted, and gvaluoced
By b AL cetified Tight isprmciors wha ar in the cmploy of “AF ™

4] “AF" pipees 1o mainiuin aibsadon gviation ¢ducaninn |raining progress recods, inil scored,
o Gownpletion reconds, wilk copizs of (he bitter Boing pravided 1o “the Ciollige™ ax ne o031, =
SRS complerion,

$) Beoth parus epree thay the evistich edocation traoing opleulom mecty (he corment hgs)
seninddnrds eetuhiished by réspecively, the Flooda Depiciment of Edoration #id the Fedarl
Aviation Ademinlsiation and Hhar pay sebacquees begnl ruiing or othes Tequined adidication wii
foe coenplind winh faty weilbeout abering the Teest or enfpecmldny of this comrpar.

&) Bl parties Berce; |hl'|H: -:,;nm'wﬂ Lointn elfect on August 20, 1998, that i) will gxgire
0 s aRvdvoraany dans pinety Teng youes hence wrthoul penalry, provnded, ither pasty naty coscei
e conirny gpom 5 wonils proy wiblien mericr Saidd sotece ove e set cemilfied mad

T) Bodls parties agnee that a8 of the abave notwiihatending, " College™ refadng uhimale contiol
el ils-curvidulum snd thai A F' retalas ubimiie enaiigd of all ligh and grousd sliool oerdcula

B “AF" agres to follow all seissfassony progredy stendard) ss presorbod ta “the Coliege"s™
Crtnlos fnd smmrdisuly repon 1 “the Coilzge™ any siudenis faikoe 10 meet these standards.
This procyss applies v Bath acedentie and siicndancn progest



9) “the College™ agrees 1o provide J-1 visas 1o qualified foreign students under contimuing
cducation upun cach request of "AF." "AF." agrees that it will comply with afl of the nules and -
regulations governing the 3.1 Visa program.

AMERICAN PLYERS SﬂHGCII;S, INEC. BY!

Steven 1. Daun Birector August 20, 1998

AMERICAN FLYERS COLLEGE INC. BY:

[@ August 20, 1998 :
thur Keiser, College President )






