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Rationale

Every day states spend hard-earned taxpayer dollars on
infrastructure. Spending that money on Made-in-America
products keeps our money in the economy, supporting good
paying manufacturing jobs and companies that pay local
taxes. Infrastructure spending is one of the most important
parts of state spending when it comes to making an impact
on US. manufacturing. Infrastructure, whether it is roads or
bridges or mass transportation, depends on iron, steel, and
many other manufactured goods and materials like cement,
concrete, and glass. And federal and international law give
states more leeway to require domestic contest than for
other types of purchased goods.' States should make sure
they have strong Buy America rules for infrastructure and

then explore preferences for other procured goods.
Key Actions

The federal government already requires Made-in-America
iron, steel, and other manufactured goods in federally
financed infrastructure and defense projects.” States can
extend these protections to state-funded infrastructure

projects, including public buildings like schools, hospitals,

roads, bridges, mass transit, waterways, and airports that are
not covered by federal Buy America rules. Here are some

steps that states should take:

* States should prioritize requiring Made-in-America
iron and steel, which are the easiest to label and
determine if they are fully manufactured in the
United States. Other manufactured goods should
also be included in state protections lists, but
these goods will require more oversight from state
agencies to determine the production location of

components.

States should allow limited exemptions to Buy
America provisions for goods that are not produced
in the United States at sufficient and reasonably
available quantities or if the purchase of domestic
material will increase the overall project contract by

more than 25 percent.
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Issues to Remember

» States should not restrict infrastructure to

producers from their own state, but rather use the
broader-based Made-in-USA content rules. Short
of content requirements, states can bolster local
manufacturing through procurement by creating
publicly supported markets for in-state goods and
holding Made in [X state] marketing campaigns.
Within overall rules regarding procurement by
the lowest qualified bidder, states can institute
preferences (not requirements) for locally produced
goods. For example, one proposal suggests giving a
preference to contractors who use locally produced
food and whose services are no more than 10

percent more expensive than any other bidder.*

States and localities should pay special attention to
the purchase of rolling stock. As outlined by Jobs
to Move America and The Century Foundation,
the US. Department of Transportations U.S.
Employment Plan gives regional governments
a format to follow in structuring bids in ways that
boost U.S. manufacturing and provide training

pathways for disadvantaged workers.*
Recent Progress

* In December 2017, New York State extended Buy
America provisions for structural iron and steel to
a wide variety of entities, such as the Metropolitan
Transportation Authority and the State University
of New York's Dormitory Authority.”

* In September 2017, Texas extended Buy America

rules for iron and steel for state-financed
construction products and added Buy America
protections forironin all state-funded transportation

projects, which already required American steel.’
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Model Program

The American Alliance for Manufacturing can provide
model legislation of Buy America implementation. Their
model requires construction, repairs, and maintenance of
public buildings and public works to use iron, steel, and
manufactured goods that are produced in the United
States. The model provides limited exemptions, including
when there are insufficient materials of a given category
made in the United States and when it increases the cost of
a project by more than 25 percent. It also provides a thirty-
day notice and comment period for any such waiver request.
Furthermore, it provides enforcement provisions that would
debar any contractor from bidding on state construction
projects if they are found to have intentionally violated Buy
America rules with a false Made in USA label or other means

of misrepresenting where materials are made.

For more information, contact Brian Lombardozzi,
American Alliance for Manufacturing, brianl@aamfg.

ora.
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